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Economic Environment Beginning 2022

IMF global growth forecast 5.9% in 2021 and 4.9% in 2022
— Led by advanced economies; emerging economies slow
— Risks are to the downside

Inflation pressures should ease in the long-term: peak at end
of 2021 and reach pre-pandemic levels by mid-2022

Energy consumption at pre-pandemic levels and expected up
Record ag exports projected for 21/22 crop

Interest rates low and steady; expect Federal average 0.75 in
‘22and 1.0in 23

Government support to farmers expected to decline in 2022
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Confident, but Concerned

All Producer Results
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Selected US Farm Production Expenses, 2020-21F

Feed Le¥nisg

Labor kisaar B
Livestock/Poultry jatim v W 2021F
Fertilizer pEprs
Seed vy Increase

Interest gism:ys
Net Rent Eismvs
Property Taxes/Fees Exn:ri
Fuel/Oil gzamvs

Pesticides Decrease

-1.67%
0 10 20 30 40 50 60 7C
$ billion (nominal)
Note: F = forecast.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of September 2, 2021.
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2021 Farm Real Estate Value
(S/ac and percent change from 2020)

$/Acre h an |

- more than 8,400 \ f?“’

- 5101 ~0400 = “\ United States
B 3.201- 5,100 3,380
"] 2,201 - 3,200

| 2,200 or less USDA - NASS August 6, 2021



Cash Rents Likely to Increase in 2022

USDA National Agricultural Statistics Service
Georgia State Average Cash Rents in 2021

Cropland S135/ac (up S 9)
Irrigated Cropland S215/ac  (up S10)
Non-irrigated Cropland S 69/ac  (up S 2)
Pastureland S 30/ac  (nochange)
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Lenders’ Top 2022 Concerns for Producers

Inflationary Pressures 39% 18% 12% 5% 3% 4% SRR
Liquidity 19% 16% 16% 13% 1% 7% .
Farm Income Levels 16% L % e .
Weather
4% 14% 12% 1% 13% 1% 10% 10% 4%
Land Rents
5% 8% 13% 12% 12% 14% 13% 10% 4%
Labor (Cost/Access)
3% 6% 8% 10% 16% 15% 16% 1% 5%
TOtaI Leverage 6% 6% 6% 8% 1% 12% 18% 24%
Water Availability 5%, 5% 50/0 5“/0 8°/o 9% 15% 41%
Third Party Financing |0 ™% 0% 13% 18%
Relative Concern Ranking m1-High m2 =3 4 5 6 7 8 m9 m10-Low

Source: ABA-Farmer Mac Agricultural Lenders Survey August 2021. Mean response to Q3: Please rank your level of relative concern for
the following conditions facing your ag borrowers at this time with 1 being the highest concern and 10 being the lowest concern.
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Chapter 12 Farm Bankruptcies by Region,
July 2020 — June 2021: 438 Filings US -24%
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US Energy Information Administration
Oil Update

Monthly crude oil spot prices (Jan 2017-Dec 2022)
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Nonfossil Fuel Sources Accounted for over
21% of US Energy Consumption in 2020

Energy consumption in the United States (1776-2020)
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US Farm Diesel Fuel Prices, Sep 2012-Oct 2022P

cents per gallon

500
Actual Projected
40
N
N«
300 ey
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— Diesel Fuel Retail Price Including Taxes, U.S. Average
— Heating Oil Retail Price Including Taxes, U.S. Average — Diesel Fuel Refiner Wholesale Price

e‘j’/@ US Energy Information Administration, Nov 2021
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YOY Avg Energy Prices Southeastern U.S.
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Average Retail N Prices (S/lIb N)

Week Ended 11/19/21
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Average Weekly Retail UAN32 Prices
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DTN Average Retail DAP Prices
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DTN Average Retail Potash Prices
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MACHINERY AND LABOR, ETC.




Shortages

Concern about ability to get some inputs;
affecting prices

— Parts for repairs, workers, chemicals and fertilizers

— US Gulf production facilities continue to return
online; worst of logistical woes should be behind
us

Labor: hard to come by and wage rates are
increasing

Machinery and equipment costs are going up
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2022 Inputs Outlook

Land values up

Cash rents up

nterest rates stable

Diesel and fuels up, expected to decline mid-2022
~ertilizers up

Seed prices slight increase
Ag chemicals up to mixed
Labor up

Machinery & equipment up
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What’s the good news?

2021 farm income was up
Commodity prices are still up

— Opportunities to market or forward price
above breakeven

You can manage your risks
So what is breakeven?
—Budgets & Crop Comparison Tool
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U.S. Ag Exports &

Value, billion dollars
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Source: USDA, Economic Research Service and USDA, Foreign Agricultural Service analysis and forecasts using data from U.S. Department of Commerce,
Bureau of the Census.
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